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AGRI -BIP NEWSLETTER

Impending Changes in the Regulations that apply to the Transporting of Animals

You may have heard the rumours of changes in the regulations regarding the transport of animals; thebave come
about because of the current consultation on the implementation of a new EU regulation due to be implemented ¢
the 5" January 2007. Currently this is only a consultation document, but certainly the regulations are detailed withir
the consultation and give us some clear guidance on what is likely to occur from the 8 January 2007.

The main differences in the regulations are linked to the amount of miles travelled. If you transport your own
animals for distances less than 65km, which is approkmately 40 miles, there are very few changes. The change
which will affect most farmers are where you undertake journeys greater than 65km i.e. over 40 miles but for time
less than 8 hours. In this case, you will need to have a ‘Certificate of Authorisaéion for short journeys’. This will
allow journeys over 40 miles and up to 8 hours in length to be completed. To obtain a ‘Short Journey Authorisatior
form', you will need to complete a self-declaration form prior to the 5™ January 2007. You will be issued with a
Type 1 Authorisation’; these authorisations are valid for 5 years. The State Veterinary Service will issue the
authorisations and Local Authorities will monitor the legislation.

By January 2008 anybody who seeks to have a ‘Short Journey Autbrisation form’ will need to demonstrate that
they have the appropriate skills to look after the animals whilst on transport. This will be demonstrated by the
gaining of a ‘Certificate of Competence’. It is being proposed that there will be a small charge for these certificates.
The ‘Authorisation Certificate’ will have a cost of approximately £20 and the ‘Competence Certificate’ will be £40.
There are no indications in the consultation document as to what the costs of undertaking the training might bdyut
if our experience here at Agri-BIP with the Game Meat Hygiene certification is anything to go by, depending on the
funding available it could be around £100. The Government do have an element of choice on some of the oth
measures that are in the regulations, for example one possibility is to change thengle of loading ramps another is tc
have vehicles inspected, even those that undertake short journeys. At the moment it is proposéd either defer or
apply for a derogation to avoid these standards.

For journeys above 8 hours there are many more significant changes, but | will not go into these at present as | ¢
sure that the majority of farmers will either fall into the short journey regulations or they will fall outside the
regulations as they do not travel more than 40 miles.

It is estimated that only 3% of small farmers transport livestock more than 30 miles, however, with the decreasin
number of abattoirs available, it is likely that journey distances will increase and certainly anybody who takes
animals to shows etc and large ram sales would on occasions travel more than the 40 mile limit. These are thin
that will need to be thought about. Again all of this information is out for consultation at the moment but the final
regulations will be imposed by the 5" January 2007.

As soon as the mechanisms are in place for the new ‘Certificates of Authorisation’, we will let you know in the
newsletter.




Agri-BIP Surve

Many thanks to those of you who have returned your survey forms from last month’s edition of the newsletter.

Initial analysis of the returns shows an industry under significant pressure both economically and in terms of stre
of farming and increasing regulations puts on people. In order to ensure that we get an aotCtaatevseplans a

feelings following the introduction of the Single Payment Scheme, the more surveys which are returned to wsitt}
you still have not completed your form or it is lying underneath a pile of papers on the kitchen table, we would |

you have a go at completing it. ufhave lost the survey form and would like another one, let us know here inthe @

will get one sent through to you.

This sort of information is very useful for us; it enables us to continue to offer you the right mix of support ario ¢
potential funders what the needs of our clients are.

Thank you for your help with this and we look forward to receiving more surveys back this month.
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Agricultural Commodity Prices on the R

A couple of months ago | mentioned that agricultural commodity prices were undergatiogtly they have been pus
upwards in recent days due to a lowering of harvest forecasts throughout the world. The heatwave in Eur
coupled with other reductions in crop yields has meant that the forecasts of world grain stotéd soderewer thar
any time since 1972 when there were only 57 days worth of supply in stock. This is the sixth out of the last se
consumption of cereals around the globe has been greater than production.

With Bio-Ethanol plantsiig built around the world, pressures on wheat prices can only increase. The Ford Mc
recently announced that it was investing 1 billion pounds worth of research into producing 100 new models tha
ethanol and bio-diesel as themfiael source. A grain trader was recently quoted in the Financial Times saying tt
of petrol would determine the price of wheat in the future’; therefore if we look at the current oil prices and the
supply around the rest of the world, this can only indicate a higher price level for wheat in the future.
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With all farming activity, prices are not the ‘be all or end all'. It is yield over production costs times the price that

profits. Recent gains in price on many agricultural products (except milk and recent reductions in the beef price
overtaken by cost increases leaving a slim or no profit margin at all.

Whilst we can be optimistic about the future in terms of price, we also need to keyp @nvtiaeycosts of productio
ensure that profits can be improved in the future.
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Single Payment Upds

There are still some 7,700 claimants of the Single Payment awaiting payment. If you are one of those people ¢
heard anything from the Rural Payments Agency it would be sensible to ring the helpline and speak with the
dealing with your claim to determine which outstanding issues need to be cleared up to enable your payment to

In the rush to push as many of the funds out as possible by the end of June in order to avoid EU penalties the
Agency have made a number of mistakes. When you receive your payment please check that it is based ol
entittements that you anticipated receiving and that the figure is rougbly wérat expecting. In many cases, mis
have been made and unless these are dealt with quickly then it will make life more complicated in future years.

The contact number for the helplif84%® 6037777

If you need any further help or advice with this or any other matter, please do not hesitate to contact us in th
Freephone 0800 592872.
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Events Page

Soil Management Planning Workshops — 11.30am — 3.30pm

Wednesday 2 " August — St Laurence Chapel, Ashburton

Manure Management Workshops — 7.00pm — 9.00pm

Wednesday 16 ™ August — West Devon BIP, Okehampton
Wednesday 23 " August — The George Hotel, South Molton

Waste Management Requlations Workshop — 7.00pm — 9.00pm

Wednesday 2 ™ August — The George Hotel, South Molton

Cattle and Sheep Record Keeping Workshop — 7.00pm — 9.00pm

Tuesday 8 t August — West Devon BIP, Okehampton
Tuesday 15 ™ August — The George Hotel, South Molton

Computer Training

These workshops are ideal for beginners through to intermediate, and offer you a choice of topics such
as Internet & Email, Managing Files, Spreadsheets, Web Page Cre ation, Database and Publisher with
individual support from our in-house tutor.

Wednesday 2 " August — West Devon Business Information Point

Tuesday 8 ™ August — The George Hotel, South Molton

Wednesday 16 " August — West Devon Business Information Point, Okehampton
Thursday 17 t August — Teignbridge Business Centre, Heathfield

Wednesday 23 " August — West Devon Business Information Point, Okehampton
Thursday 31 ' August — Teignbridge Business Centre, Heathfield

Tuesday 5 ™ September — The George Hotel, South Molton

For more information or to book a place on one of these workshops, please call the office on
Freephone 0800 592872

Maintain the performance of your computer

, ¥

August 16 " 10.30 — 12.30am
West Devon Business Information Point
Have you ever thought that it is time to complete a few maintenance tasks on your computer?
x Completing simple tasks can free up disk space, detect and repair disk errors, help protect your computer
against viruses.
Attend this workshop and learn how to restore  and maintain your computer’s efficiency.
For more information, contact Deborah Turner in the office on Freephone 0800 592872




Food For Thought?

The Centre for Rural Research (Exeter University) has recently published a study called ‘Agricultural Change and
Farm Incomes in Devon'. This research has predicted that the average net farm income in Devon for 2005 — 2006
will be £17,185 per farm. A large range of performances exist between different f arming systems, with dairying
averaging out at £33,964 and lowland beef and sheep at the bottom of the pile with a net farm income predicated of

just £2,230.

Adding this all together we reach a figure of some £78.7 million in the Devon area. Interestingly, the total amount
of Single Payment received by Devon under the new scheme in 2005 will be in the region of £57 million. T ake that
income away from the net farm income figure and the average Devon farmer has £4,731 per annum to live on and
re-invest in the business. If the farmer works for 50 hours per week this is an hourly payment of £1.81!

These figures graphically demonstrate the fact that if farmers had stopped producing and sat back and waited for
the Single Payment, they would have been almost as well off as they are working long hours in all weathers
producing food for the UK consumer.

Something is going to have to change — whether it is an increase in food prices, increase in efficiency or a
reduction of farming in the UK. This situation ~ cannot continue, especially when you consider that the Single Farm
Payment may well be phased out after 2012.

In New Zealand where farm subsidies were abolished overnight, following a number of very difficult years when

some farmers ceased trading, everyone cut back and went into survival mode, the turn around continues New
Zealand agriculture now makes profits around 22% of turnover, with some farms doing as well as 50% of turnover

as profits.

Have you ever considered what your farm makes as profit whe n you take the Single Farm Payment out of
the equation?

Lord Rooker the Minister for A griculture recently stated in a speech “farmers have a key role as stewards of the
countryside that the nation all enjoys and that farmers should not feel any shame in b eing paid a fee in order to do
this”. Whether he was referring to Environmental Payments or the Single Payment it's not clear but certainly it's a
message to the buyers of agricultural commodities that these payments are not production subsidies. Don't fee I
you have to produce to receive the Single Payment and Environmental Payments.

Soil Protection Review Reminder

There is one month left to complete the Soil Protection review, remember it does not have to be
sent to Defra or the RPA, merely retained for inspection on the farm.

Still unsure about completing it why not book onto a workshop with Agri- BIP. Contact us on
Freephone 0800 592872 for information about workshops available.

NEWSLETTER DISTRIBUTION

If you would like to receive your Agri-BIP newsletter by email or fax, send your details through to us at: -

E-mail: team@bipwestdevon.biz  Fax: 01837 659314
Address: West Devon Business Information Point, FREEPOST EX 1119, Okehampton, EX20 1YZ

DISCLAIMER
Every effort has been taken to ensure the information contained in these notes is correct, however, West Devon Business Information Poin
will not be liable for any loss arising from the use of these notes or any omissions or errors contained within.

Sponsored by The European Social Fund, Devon Renaissance/SWRDA, West Devon Borough Council, Dartmoor National Park Authority,
Lantra and East Devon ANOB (Sustainable Development Fund).




